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As we’ve added Ag Producers Co-op to the Skyland
Grain team, there are a lot of employees who have
put a lot of hours, days, weeks and months of hard
work into pulling things together. We have come a
long way, but we still have some areas to improve
on. I feel good about where we’re at and I really
appreciate all of the effort from the employees to do
that.

David Cron

CEO

I feel very good about the future potential of Skyland moving
forward. It is a true testament to the power of Cooperatives to be able
to collaborate and have farmers helping farmers. It also helps to have
progressive, proactive board members from the APC board and also
the historic Skyland Coop and Skyland Grain Boards. The farmers
that serve on the boards all have the same goal, to take care of their
co-ops and the company in order to benefit our producers. Farms
are always growing, changing and progressing in today’s times, the
boards are trying to do the same thing. Our board members know
what it takes to run a successful business and grow wisely in order
to continue to have a beneficial company for all of our producers.
My whole career has been spent in the co-op world, my grandfather
served on the local Co-op board, and my dad retired from the local
Co-op. For me, it has been a privilege to work with a group of
farmers that are so engaged in the future of the co-op.
Thanks to a unanimous
vote from the boards,
Skyland Grain committed
$200,000 to sponsor the
Sunray High School
Agronomy lab to be
completed summer 2022!

Wheat

Matt Overturf

EVP- Grain
Marketing

Corn

Grain Update

We have had the perfect storm in the wheat market. We have been
feeding a lot of wheat through the summer months and then you
throw on that its probably the second worst spring wheat crop in
history, its dry in the Canadian Prairies, the Russian crop is not
nearly as good as people thought, so with all of that together, the
wheat market has just taken off and gone higher. It’s really good
for the producers in our area because we actually had an average
wheat crop. If you haven’t already sold your old crop prices are
really good in most places and you might want to look at marketing
July 2022 wheat.

Corn markets remain strong after last years short crop. There has been good Chinese
demand, but the million dollar question is will China step back in this market this fall
and buy corn, soybeans and Milo. As of the first part of August we are seeing them
step in and buy some soybeans, but they have been fairly quiet so far on the corn and
Milo front. The hope is that they will step in and continue to buy those products from
the United States. It has been dry in the Dakotas, southern Minnesota, and parts of
Iowa and Nebraska which helped keep the corn market higher. There should be a
very nice crop back in the eastern corn belt, Illinois, Ohio and Indiana. That good crop
could help offset what we’re losing in the other areas.

Milo
Milo Basis has dropped off a little bit, because we haven’t seen the Chinese demand
that we saw a year ago. We don’t know if they’re going to be back in that market or
not. If they do have a demand then we will continue to see good Milo basis and prices,
but if they’re not, milo goes back to being a feed grain and we will go back to a normal
basis.
Wheat harvest was better than we thought. I think back on the first of April no one
had much hope, but we got some rains in May and some cool weather and it made a
pretty nice crop.
It looks like we’re going to have a nice fall crop coming and we’ll do our best to
handle it in a speedy and safe way.

Fuel Update

It seems like everything that we buy these days has gone up
considerably from last year at this time. Energies are no exception.
We have watched the price of crude oil and refined products move
steadily higher all season. Many predicted crude to reach $100 per
barrel this year but so far $75 has been the high.
Brian Martin

EVP- Energy

This year’s Forward Contracting Program has worked very well
for those who chose to participate. Some who jumped in late last
year and locked in gallons for 2021 have enjoyed savings of up

to 50 cents per gallon on both gasoline and diesel. Not every contracting period is as
successful as this year’s has been. We encourage you to watch for strong market dips
and layer in small percentages of your usage at a time as we move closer to the 2022
farming season. We also suggest that you get with us and put some target order prices
in for your 2022 energy contracting program.
We do have several projects on the horizon. Skyland Grain has applied for grant funds
through the Federal HBIIP Program and Kansas Corn. The funds are to be used to
upgrade existing or the building of new sites that will dispense at least 3 grades of
ethanol gasoline. Upon final approval from the state, Skyland will offer E-15, E-30,
and E-85 at the Cunningham, Preston, and Moscow locations. The grants have been
approved at all levels except the state. We are currently working with Kansas Corn to
obtain final approval before construction at the sites will begin. Along with the ethanol
offerings, each site will be upgraded to the new EMV standards required by credit card
processing centers. We hope to have everything approved in the next week or two and
begin construction in September. We are also currently installing EMV upgrades at our
Bushland and Hartley Texas locations. The EMV project is long overdue. Covid set it
back over a year, but the real issues have been being able to obtain the software for it.
If everything falls into place, we should be able to have the EMV upgrades done in the
next couple of months.
Fall harvest is just around the corner. It looks like it could be a very good one from
north to south. Demand for diesel fuel could be very strong as the Midwest all the way
down into our area could see combines in the field at the same time. In years past when
this had happened, we have gotten some sizable basis increases. Also don’t forget that
hurricane season lasts until the end of October, throw in a breakdown at one of our
refineries and you have the perfect storm that could cause a sizable spike in prices along
with tight allocation issues at the local loading racks. Our advice would be to watch
for dips in the market and ramp up your fuel levels before fall harvest begins to avoid
being caught short. We wish everyone a very safe and bountiful 2021 Fall Harvest!!!

Agronomy Update

Justin Ochs

EVPAgronomy

Overall, for all of the areas things were looking pretty bleak
this spring. Around May there were a lot of rains that fixed it
and made it a really good year for agronomy. We have sold big
volumes and the crops and crop prices are looking good as well.
We have seen fertilizer prices go up but so have the commodity
prices and they will follow suit. As we go into the fall it’s a great
time to sit down with one of our staff or salesmen to discuss
chemicals and make a plan for the spring and summer. Don’t
forget that we will also deliver the chemicals to your farm.

The Johnson Agronomy center (pictured below) was completed and fully
functional this past spring. The facility saved us through the spring season when
the cold front hit the Southern US and shut down all the nitrogen plants. Having
the capacity kept us delivering products until the plants started up again. The
new chemical shed is nice, because it can hold a good amount of chemicals to be
ready for big agronomy pushes.

Agronomy Salesman
Western Region

Southern Region
Randy Redinger

806-685-3702

Quayde Thompson 719-529-0150

Jace Riney		

806-543-5083

Zane Jenkins 		

719-353-1017

Kam Dodson		

806-202-6024

Daron Cowan		

620-952-2708

Justin Campbell

806-292-6832

Kent Ochs		

620-952-1757

Brandon Pointer

806-893-8214

Michael Bryant

806-632-9638

Wendell Isbell

620-952-2765

Eastern Region
Kyle Banks

620-546-3447

Jim Hern		

620-298-2011

Skyland Board Update

Wade Tucker

Skyland Grain
& Skyland Co-op
Board Chairman

The Skyland Co-op board has always been open minded when
looking at new opportunities. I feel like we are still getting our feet
under us with the addition of Ag Producers Co-op. We’ve only had
two meetings with all of the boards together, but they’ve gone really
well. We are all still trying to get to know each other, but the last
meeting we had was great because we got to talk and learn a little
more about everyone. The APC board has the same mindset that
the Skyland co-op board has always had. I think the speed at which
everything moves these days has been the toughest part, but we are
working to get everyone on the same page.

As a producer, market prices are great right now. It’s not very often that we get to experience
these types of prices, but hopefully it will be the new norm. The crops that I’ve seen in
southwest Kansas look a lot better than we expected back in April. Wheat harvest overall was
way better than I thought it was going to be. For me personally we were just a little above
average which was a nice surprise. I want to wish everyone a safe and successful fall harvest!

Ag Producers Co-op Board Update

Bart Thoreson

Ag Producers Co-op
Board Chairman

I feel really good about how things are going. I know we had a big
wheat harvest, prices are good, and we’ve had a good summer which
is great for our producers. Right now we are a little dry in Texas, but
we had good moisture through the middle of July. I feel like we’re
going to have a big run in the corn production this fall. Very seldom
do we have both the spring crop wheat and the fall crop corn, Milo,
or cotton that is as big of yielders as it looks to be this year while also
selling at an all time high price.

I don’t grow any cotton, but the cotton I’ve seen in the fields looks
great. I think this year the crop will be big enough that we will operate all three Cotton Gins
(Plainview, Olton, Spearman). The Spearman gin will hopefully continue to do what its been
on pace to do. In the last 2 years its ginned more cotton than any other gin in the United
States.
I’m very positive about our Joint Venture in Skyland Grain, with Skyland Co-op and ADM.
I feel really good about the comradery, and I see the joint venture being something that
is really an advantage to producers in our area. The elevators set the basis and I feel like
Skyland has been competitive in setting the basis and the farmers will benefit from that.
Finally I want to wish the farmers a safe and bountiful fall harvest.
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Our Mission Statement
Connecting Our Producers To The World

We Believe:
• All our interactions will be conducted with integrity and responsiveness
• The safety of our employees, producers, and communities is paramount
• Environmental stewardship is our responsibility
• Sustainable growth is essential to our future
• The success of our producers contributes to our success
• Our financial strength is crucial to all stake holders

